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413 Executive Drive• Langhorne, PA 19047 

215-579-1580 • Fax: 215-579-1583 • E-Mail: ltl@ltlllc.com 

To the Borough Council 
BOROUGH OF SCHWENKSVILLE 
Schwenksville, Pennsylvania 

Report on the Financial Statements 

INDEPENDENT AUDITOR'S REPORT 

We have audited the accompanying modified cash basis financial statements of the governmental activities, each 

major fund, and the aggregate remaining fund information of the Borough of Schwenksville, Montgomery 

County, Pennsylvania as of and for the year ended December 31, 2020, and the related notes to the financial 

statements, which collectively comprise the Borough's basic financ~al statements, as listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance 

with the modified cash basis of accounting described in Note 2; this includes determining that the modified cash 

basis of accounting is an acceptable basis for the preparation of the financial statements in the circumstances. 

Management is responsible for the design, implementation, and maintenance of internal control relevant to the 

preparation and fair presentation of financial statements that are free from material misstatement, whether due to 

fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our 

audit in accordance with auditing standards generally accepted in the United States of America and the standards 

applicable to financial audits contained in government auditing standards, issued by the Comptroller General of the 

United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about 

whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 

financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the 

risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk 

assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the 

financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the 

purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we express no 
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 

reasonableness of significant accounting estimates made by management, as well as evaluating the overall 

presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate -to provide a basis for our audit 

opinion. 

Basis for Qualified Opinion 

The Borough's financial statements do not disclose GASB 68. In our opinion, disclosure of that information is 

required to conform with the modified cash basis of accounting. 



Qualified Opinion 

In our opinion, except for the omission of the information discussed in the Basis for Qualified Opinion paragraph, 
the financial statements, referred to above, present fairly, in all material respects, the respective modified cash 
basis financial position of the governmental activities, each major fund, and the aggregate remaining fund 
information of the Borough of Schwenksville, Montgomery County, Pennsylvania at December 31, 2020, and 
the respective changes in modified cash basis financial position, thereof for the year then ended in accordance with 
the modified cash basis of accounting described in Note 2. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require the budgetary comparison 
information on pages 21 through 24. Such information, although not a part of the basic financial statements, is 
required by the Governmental Accounting Standards Board, who considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, or historical context. 
We have applied certain limited procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquiries of management about 
the methods of preparing the information and comparing the information for consistency with management's 
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the 
basic financial statements. We do not express an opinion or provide any assurance on the information because the 
limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 

Management has omitted the management's discussion and analysis that accounting principles generally accepted 
in the United States of America require to be presented to supplement the basic financial statements. Such missing 
information, although not part of the basic financial statements, is required by the Governmental Accounting 
Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial 
statements in an appropriate operational, economic, or historical context. Our opinion on the basic financial 
statements is not affected by this missing information. 

Other Information 

Our audit was conducted for the purpose of forming opinions of the financial statements that collectively comprise 
the Borough of Schwenksville's basic financial statements. The accompanying Schedule of Expenditures of Federal 
Awards is presented for the purposes of additional analysis as required by Title 2 U.S. Code of Federal Regulations 
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards 
(Uniform Guidance) and is not a required part of the basic financial statements. 

The Schedule of Expenditures of Federal Awards is the responsibility of management and were derived from and 
relate directly to the underlying accounting and other records used to prepare the basic financial statements. Such 
information has been subjected to the auditing procedures applied in the audit of the basic financial statements and 
certain additional procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the basic financial statements or to the basic financial statements 
themselves, and other additional procedures in accordance with auditing standards generally accepted in the 
United States of America. In our opinion, the Schedule of Expenditures of Federal Awards is fairly stated, in all 
material respects, in relation to the basic financial statements as a whole. 

Basis of Accounting 

We draw attention to Note 2 of the financial statements, which describes the basis of accounting. The financial 
statements are prepared on a modified cash basis, which is a special purpose framework other than accounting 
principles generally accepted in the United States of America. Our opinion is not modified with respect to this 
matter. 



Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated September 9, 2021, on 
our consideration of the Borough of Schwenksville's internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The 
purpose of that report is solely to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the Borough of 
Schwenksville's internal control over financial reporting or on compliance. The report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the Borough of Schwenksville's 
internal control over financial reporting and compliance. 

LOPEZ, TEODOSIO & LARKIN, LLC 
Langhorne, Pennsylvania 19047 

September 9, 2021 



Assets 
Current assets 

Cash and cash equivalents 
Other receivables 
Due from other funds 
Due from agency fund 

Total current assets 

Liabilities 
Current liabilities 

Accounts payable 
Payroll tax liabilities 
Due to other funds 

Total liabilities 

Net Position 
Restricted for capital projects 

BOROUGH OF SCHWENKSVILLE 
Montgomery County, Pennsylvania 

Statement of Net Position - Modified Cash Basis 
December 31 , 2020 

Governmental 
Activities 

$ 383,998 
9,537 

65,196 
8,007 

466,738 

4,442 
3,230 

65,196 
72,868 

84,643 
Restricted for non-major governmental activities 64,446 
Unrestricted 244,781 

Total net position $ 393,870 

See accompanying notes to the financial statements. 
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Primary Government 

Business-Type 
Activities Total 

$ $ 383,998 
9,537 

65,196 
8,007 

466,738 

4,442 
3,230 

65,196 
72,868 

84,643 
64,446 

244,781 
$ $ 393,870 



Functions/Programs 
Primary government 
Governmental activities 

General government 
Public safety 
Public works 
Culture and recreation 
Insurance 
Capital outlay 
Debt service and equipment leasing 

Total governmental activities 

Business-type activities 
No activities 

Total primary government 

BOROUGH OF SCHWENKSVILLE 
Montgomery County, Pennsylvania 

Statement of Activities - Modified Cash Basis 
Year Ended December 31 . 2020 

Program Revenues 

Operating 
Charges for Grants and 

~enses Services Contributions 

$ 267,750 $ 2,300 $ 
85,953 9,907 

123,270 28,503 
6,146 

24,956 
2,255,742 

20,425 
2,784,242 40,710 

$ 2,784,242 $ 40,710 $ 

General revenues 
Property taxes - levied for general purposes, net 
Local income taxes 
Other taxes 
Investment earnings and rents 
Miscellaneous income 
Cable franchise fees 

Total general revenues 

Other financing sources 
Proceeds from issuance of long-term debt 

Change in net position 
Net position - January 1, 2020 

Net position - December 31, 2020 

Capital 
Grants and 

Contributions 

$ 

188,993 

188,993 

$ 188,993 

See accompanying notes to the financial statements. 
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Net(Expense)Revenue 
and 

Changes in Net Position 

Governmental Business-Type 
Activities Activities Total 

$ (265,450) $ $ (265,450) 
(76,046) (76,046) 
(94,767) (94,767) 

(6,146) (6,146) 
(24,956) (24,956) 

(2,066,749) {2,066,749) 
(20,425) (20,425) 

~2,554,539} _j?,_554,539) 

(2,554,539) (2,554,539) 

297,403 297,403 
163,671 163,671 
38,274 38,274 

1,325 1,325 
101,832 101 ,832 
33,643 33,643 

636,148 636,148 

1,989,035 1,989,035 

70,644 70,644 
323,226 323,226 

$ 393,870 $ $ 393,870 



BOROUGH OF SCHWENKSVILLE 

Montgomery County, Pennsylvania 

Balance Sheet - Modified Cash Basis 
All Governmental Funds 

December 31 , 2020 

Capital Non-Major Total 
General Project Governmental Governmental 

Fund Funds Funds Funds 
Assets 

Cash and cash equivalents $ 175,229 $ 149,839 $ 58,930 $ 383,998 
Other receivables 4,021 5,516 9,537 
Due from other funds 65,196 65,196 
Due from agency fund 8,007 8,007 

Total assets $ 252,453 $ 149,839 $ 64,446 $ 466,738 

Liabilities and Fund Balances 

Liabilities 
Accounts payable $ 4,442 $ $ $ 4,442 
Payroll tax liabilities 3,230 3,230 
Due to other funds 65,196 65,196 

Total liabilities 7,672 65,196 72,868 

Fund Balances 
General fund 244,781 244,781 
Capital project funds 84,643 84,643 
Liquid fuels fund 38,378 38,378 
Museum fund 18,272 18,272 
Trash service fund 7,796 7,796 

Total fund balances 244,781 84,643 64,446 393,870 
Total liabilities and fund balances $ 252,453 $ 149,839 $ 64,446 $ 466,738 

See accompanying notes to the financial statements. 
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BOROUGH OF SCHWENKSVILLE 

Montgomery County, Pennsylvania 

Statement of Revenues, Expenditures and Changes in 
Fund Balances - Modified Cash Basis 

All Governmental Funds 
Year Ended December 31 , 2020 

Capital Non-Major Total 
General Project Governmental Governmental 

Fund Funds Funds Funds 
Revenues 

Taxes $ 499,348 $ $ $ 499,348 
Licenses and permits 28,503 28,503 
Cable franchise fees 33,643 33,643 
Fees and fines 9,907 9,907 
Investment earnings and rents 873 18 434 1,325 
Intergovernmental grants 153,074 35,919 188,993 
Charge for services 2,300 2,300 
Miscellaneous 15,795 84,409 1,628 101,832 

Total revenues 590,369 237,501 37,981 865,851 

Expenditures 
Current 

General government 
Governing body 5,262 5,262 
Administration 159,379 159,379 
Professional fees 64,432 116,540 180,972 
General government 38,677 1,001,889 8,610 1,049,176 

Public safety 
Fire 30,845 30,845 
Code enforcement and zoning 52,637 52,637 
Crossing guards 2,471 2,471 

Public works 
Sanitation 2,797 2,797 
Highway and streets 56,302 71,794 40,091 168,187 

Culture and recreation 
Library 4,846 4,846 
Recreation and economic assistance 15,470 1,300 16,770 

Insurance 24,956 24,956 
Debt service - principal 17,760 1,049,890 1,067,650 
Debt service - interest 2,665 15,629 18,294 

Total expenditures 478,499 2,255,742 50,001 2,784,242 
Excess (deficiency) of revenues over expenditures 111,870 {2,018,241) {12,020) (1,918,391) 

Other Financing Sources (Uses) 

Proceeds from issuance of long-term debt 1,989,035 1,989,035 
lnterfund operating transfers in 275 133,540 133,815 
lnterfund operating transfers (out) (133,540) (275} (133,815} 

Total other financing sources (uses) (133,265) 2,122,300 1,989,035 
Net change in fund balances (21,395) 104,059 (12,020) 70,644 
Fund balances - January 1, 2020 266,176 (19,416) 76,466 323,226 
Fund balances - December 31, 2020 $ 244,781 $ 84,643 $ 64,446 $ 393,870 

See accompanying notes to the financial statements. 
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Assets 
Cash and cash equivalents 

Total assets 

Liabilities 
Due to general fund 
Due to developers 

Total liabilities 

Fiduciary Net Position 
Restricted 

BOROUGH OF SCHWENKSVILLE 
Montgomery County, Pennsylvania 

Statement of Fiduciary Net Position - Modified Cash Basis 
Fiduciary Funds 

December 31 , 2020 

See accompanying notes to the financial statements. 
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$ 

$ 

Agency 

Fund 

38,725 
38,725 

8,007 
30,718 
38,725 



BOROUGH OF SCHWENKSVILLE 
Montgomery County, Pennsylvania 

Notes to Financial Statements 
December 31 , 2020 

NOTE 1 - DESCRIPTION OF THE BOROUGH 

The Borough of Schwenksville, Montgomery County, Pennsylvania, (the Borough) was incorporated in 
April 1903 and operates under the Commonwealth of Pennsylvania Borough Code Act of May 29, 1935 
as amended. 

The Borough has a five-member elected Council - Mayoral form of government and provides the 
following services as authorized by the Borough code: public safety, public improvements, highway and 
streets, sanitation, culture, recreation, planning and zoning, and general administrative services. For 
financial reporting purposes, in accordance with Government Accounting Standards Board (GASS) 
Statement 14, the Borough includes all funds that are part of the primary financial reporting entity. 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Reporting Entity 

Government Accounting Standards Board (GASS) Statement No. 14, as amended by GASS 61, requires 
the Borough to include all component units in its annual financial statements. A component unit is defined 
as any legally separate entity which is controlled by and is financially accountable to the Borough. 
Financial accountability is present if the Borough appoints a voting majority of a component unit's 
governing body and has the ability to impose its will on the organization or if there is a potential for the 
organization to provide specific benefits to, or impose specific benefits on, the Borough. Based upon the 
aforementioned criteria, there were no entities considered for inclusion in the reporting entity. 

The financial statements of the Borough of Schwenksville do not include the financial activities of 
Schwenksville Borough Authority, which provides water and sewer services to the residents of 
Schwenksville. The Borough does not include the Authority as a component unit for the following 
reasons: 

• Schwenksville Borough Authority is a separate political entity established under the laws of the 
Commonwealth of Pennsylvania. 

• Although the Borough appoints the Schwenksville Borough Authority board, it operates 
autonomously from the Borough government. 

• The Borough has no legal or moral responsibility for debt of the Authority. 

• The Authority does not impose a financial benefit or burden on the Borough. 

Basis of Presentation 

The Borough's basic financial statements consist of government-wide statements, including a statement 
of net position - modified cash basis, a statement of activities - modified cash basis, and fund financial 
statements - modified cash basis, which provide a more detailed level of financial information. 

The Borough has adopted all applicable GASS Statements through GASS Nos. 86, 88, and No. 90. 
GASS has issued statements Nos. 87, 89, and 91 through 96 that are not required to be adopted until 
periods beginning after June 15, 2020 and thereafter. The Borough's financial statements are prepared 
on the modified cash basis of accounting, a special framework; therefore, the applicability of these 
pronouncements may be nominal. The criteria used in determining the scope of the reporting entity for 
financial statement purposes are consistent with the guidance contained in GASS statement No. 39, 
"Determining Whether Certain Organizations are Component Units." 
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BOROUGH OF SCHWENKSVILLE 
Montgomery County, Pennsylvania 

Notes to Financial Statements 
December 31. 2020 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Government-Wide Financial Statements 

The government-wide financial statements (i.e., the Statement of Net Position and the Statement of 
Activities) report information on all of the non-fiduciary activities of the reporting government as a whole. 
Governmental activities, which normally are supported by taxes and intergovernmental revenues, are 
reported separately from business-type activities, which primarily rely on fees and charges for support. 
Fiduciary funds are also excluded from the government-wide financial statements. 

The government-wide Statement of Activities presents a comparison between expenses, both direct and 
indirect, and program revenues for each governmental program. Direct expenses are those that are 
specifically associated with a service, program, or department and are, therefore, clearly identifiable to a 
particular function. Indirect expenses for centralized services and administrative overhead are allocated 
among the programs, functions, and segments using a full cost allocation approach and are presented 
separately to enhance comparability of direct expenses between governments that allocate direct 
expenses and those that do not. Program revenues include charges paid by the recipients of the goods 
or services offered by the programs and grants and contributions that are restricted to meeting the 
operational or capital requirements of a particular program. Revenues classified as program revenues 
are presented as general revenues. The comparison of program revenues and expenses identifies the 
extent to which each program is self-financing or draws from the general revenues of the Borough. 

Net position should be reported as restricted when constraints placed on net position use are either 
externally imposed by creditors (such as through debt covenants), granters, contributors, or laws or 
regulations of other governments or imposed by law through constitutional provisions or enabling 
legislation. The net position restricted for other purposes result from special revenue funds and the 
restrictions on their net position use. 

Separate financial statements are provided for g~:>vernmental funds and fiduciary funds, even through the 
latter are excluded from the government-wide financial statements. Major individual governmental funds 
are reported as separate columns in the fun financial statements. 

Fund Financial Statements 

The accounts of the Borough are organized on the basis of funds and account groups, each of which is 
considered a separate accounting entity. The operations of each fund are accounted for with a separate 
set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and 
expenditures/expenses. Government resources are allocated to and accounted for in individual funds 
based upon the purposes for which they are to be spent and the means by which sending activities are 
controlled. Funds are organized into three major categories: governmental, proprietary and fiduciary. 

Fund financial statements report detailed information about the Borough. The focus of governmental fund 
financial statements is on major funds rather than reporting funds by type. Each major fund is presented 
in a separate column. Nonmajor funds are aggregated and presented in a single column. A fund is 
considered major if it is the primary operating fund of the Borough or if it meets the following criteria: 

1. Total assets, liabilities, revenues, or expenditures/expenses of that individual governmental or 
enterprise fund are at least 1 0 percent of the corresponding total for all funds of that category or type; 
and 

2. Total assets, liabilities, revenues, or expenditures/expenses of that individual governmental or 
enterprise funds are at least 5 percent of the corresponding total for all governmental and enterprises 
funds combined. 

- 10 -



BOROUGH OF SCHWENKSVILLE 
Montgomery County, Pennsylvania 

Notes to Financial Statements 
December 31 , 2020 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Fund Financial Statements (Continued) 

Basis of Accounting 

The Borough prepares its financial statements on the modified cash basis of accounting, which is a 
comprehensive basis of accounting other than accounting principles generally accepted in the United 
States of America. Certain assets and their related revenues (such as tax and grant receivables and 
revenue for billed or provided services not yet collected) and certain liabilities and their related expenses 
(such as accounts payable and expenses for goods or services received but not yet paid) are recorded in 
these financial statements, but fixed assets ·and infrastructure are not capitalized and no provision has 
been made for depreciation in the government-wide statements. Outside debt and other non-current 
liabilities that relate to fixed assets and infrastructure have not been recognized in the government-wide 
statement of net assets. 

Accordingly, these financial statements are not intended to present financial position and results of 
operations in conformity with accounting principles generally accepted in the United States of America. 

Fund Accounting 

The Borough uses funds to maintain its financial records during the year. A fund is defined as a fiscal 
and accounting entity with a self-balancing set of accounts. There are two categories of funds: 
governmental and fiduciary. 

Governmental Funds 

Governmental funds are those through which most governmental functions typically are financed. 
Governmental fund reporting focuses on the sources, uses and balances of current financial resources. 
Expendable assets are assigned to the various governmental funds according to the purposes for which 
they may or must be used. Current liabilities are assigned to the fund from which they will be paid. The 
difference between governmental fund assets and liabilities is reported as fund balance. The following 
are the Borough's governmental funds: 

General Fund 

The General Fund is the general operating fund to the Borough and a major fund. It is used to account 
for all financial resources, except those required to be accounted for in another fund. 

Capital Project Funds 

The Capital Project Funds are used to account for the financial resources that are restricted, committed 
or assigned to expenditures for capital outlay including the acquisition or construction of major capital 
equipment and facilities. 

Special Revenue Funds 

The Special Revenue Funds are used to account for the proceeds of the specific revenue sources that 
are restricted or committed to expenditures for specified purposes other than capital projects or debt 
service. The State Liquid Fuels Highway Aid Fund, Trash Service Fund, and the Museum Fund are the 
Borough's Special Revenue Funds. 

- 11 -



BOROUGH OF SCHWENKSVILLE 
Montgomery County, Pennsylvania 

Notes to Financial Statements 
December 31 , 2020 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Fiduciary Funds 

Fiduciary Funds reporting focuses on fiduciary net assets and changes in fiduciary net assets. The 
Fiduciary Fund category applies to the Borough's developer escrow fund (agency funds). 

Agency Funds are custodial in nature (assets equal liabilities) and do not involve measurement of results 
of operations. The Borough has one Agency Fund, which is the Developers Escrow Fund. 

Budgets and Budgetary Accounting 

The Borough follows these procedures in establishing the budgetary data reflected in the financial 
statements: 

1. In accordance with the Borough Code and Borough procedures, the Borough Manager submits to the 
Borough Council, with whom the legal level of budgetary control resides, a proposed budget for the 
fiscal year commencing the following January 1. The budget must be advertised and available for 
public inspection before adoption. The budget includes proposed expenditures and the means of 
financing them for the upcoming year, along with estimates for the current year. Departments for 
budgetary purposes are general government, public safety, public works, culture and recreation, and 
insurance, employee benefits and miscellaneous. 

2. Public hearings are conducted to obtain taxpayer comment. 

3. By December 31, the budget is approved by motion of the Borough Council. Expenditures for the 
budget may not legally exceed appropriations and prior year fund balance reserves. This is done as a 
level of budgetary control. 

4. The Borough Council must approve all modifications, transfers and amendments. 

5. Formal budgetary integration is employed as a management control device during the year for the 
General Fund. 

6. The legally adopted budgets of the Borough are for the General Fund, Capital Projects Fund and Non
Major Government Funds that include Special Revenue Funds - the Liquid Funds and Museum Fund. 

7. The budgets are adopted on the modified cash basis of accounting discussed above. (The basis of 
accounting for budget purposes is the same as for financial statement reporting purposes). 

8. The Borough Council may authorize supplemental appropriations during the year. The Borough 
Council must approve all over expenditures of appropriations or transfers of appropriated amounts. 

Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions that affect certain 
reported amount and disclosures. Accordingly, actual results could differ from those estimates. Since 
these financial statements are prepared on the modified cash basis, no estimates have been used. 
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BOROUGH OF SCHWENKSVILLE 
Montgomery County, Pennsylvania 

Notes to Financial Statements 
December 31 , 2020 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Assets, Liabilities, Fund Equity, and Net Position 

Cash and Cash Equivalents 

The Borough considers all highly liquid investments with a maturity of three months of less, when 
purchased, to be cash equivalents. 

Investments 

In accordance with GASS Statement 31, investments are stated at fair value, except: 

1. Non-participating interest earning investment contracts are recorded at amortized cost; 

2. Money market investments and participating interest earning investment contract that mature within 
one year of acquisition are recorded at amortized cost; 

3. Investments held in 2a7-like pools (Pennsylvania Local Government Investment Trust, and the 
Pennsylvania Treasurer's Invest Program) are recorded at the pool's share price; and, 

4. State statutes authorize the Borough to invest in obligations of the United States Treasury, short-term 
obligations of the United States government or its agencies or instrumentalities, obligations of the 
United States or any of its agencies or instrumentalities backed by the full faith and credit of the United 
States of America, the Commonwealth of Pennsylvania or any of its agencies or instrumentalities 
backed by the full faith and credit of the political subdivision and insured certificates of deposit. 

Real Estate Taxes and Receivables 

The total assessed real estate valuation for the year ended 2020 is $50,693,155 at a rate of 5.94 mills to 
the General Fund, .36 mills designated to the Fire Protection Fund and .1 O to the Library Fund. Real 
estate taxes are levied on March 1 and are payable by June 30. 

Real estate taxes paid by April 30 are subject to a 2% discount and after June 30 are subject to a 10% 
penalty. Delinquent real estate taxes are generally liened by January 1 of the following year and are 
classified as Property Tax Receivables. 

lnterfund Receivables and Payables 

Activities between funds that are representative of lending/borrowing arrangements outstanding at the 
end of the fiscal year are referred to as interfund receivable/payables. Since the primary government's 
interfund balances do not represent assets or liabilities in the statement of net assets, their balances are 
eliminated in the governmental activities column. The receivable from the Agency Fund is shown as a 
separate line item on the government-wide statement of net position. 

Deferred Outflows/Inflows of Resources 

In addition to assets, the statement of net position and government fund balance sheet will at times report 
a separate section for deferred outflows of resources. This separate financial statement element 
deferred outflows of resources, represents a consumption of net position or fund balance that applies to a 
future period and thus, will not be recognized as an outflow of resources (expense/expenditure) until 
then. The Borough does not have any items in the government-wide statement of net position that 
qualifies for reporting in this category. 
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BOROUGH OF SCHWENKSVILLE 
Montgomery County, Pennsylvania 

Notes to Financial Statements 
December 31 , 2020 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Deferred Outflows/Inflows of Resources (Continued) 

In addition to liabilities, the statement of net position and the government funds balance sheet will at 
times report a separate section for deferred inflows of resources. This separate financial statement 
element, deferred inflows of resources, represents an acquisition of net position or fund balance that 
applies to a future period and thus, will not be recognized as an inflow of resources (revenue) until that 
time. The Borough does not have any items in the government-wide statement of net position that 
qualifies for reporting in this category. 

Fund Equity 

The Borough follows GASB Statement No. 54, "Fund Balance Reporting and Government Fund Type 
Definitions." This statement provides defined fund balance categories to make the nature and extent of 
the constraints place upon a government's fund balance more transparent. Fund balances of the 
government funds are classified as follows: 

Non-Spendable - Amounts that cannot be spent because of their form or because they are legally or 
contractually required to be maintained intact. 

Restricted - Amounts that can be spent only for specific purposes because of constitutional provisions 
of enabling legislation or because of constraints that are externally imposed by creditors, granters, 
contributors, or the laws or regulations of other governments. 

Committed - Amounts that can be used only for specific purposes determined by a formal action of the 
Borough council. The Borough council is the highest decision-making authority of the Borough. The 
Borough's policy to use restricted resources first, then unrestricted resources as they are needed. 
Commitments may be established, modified, or rescinded only through ordinances or resolutions 
approved by the Borough council. 

Assigned - Amounts that do not meet the criteria to be classified as restricted or committed but that are 
intended to be used for specific purposes. 

Unassigned - Residual net resources. 

When both restricted and unrestricted resources are available for use, it is the Borough's policy to use 
restricted resources first, then unrestricted resources as they are needed. 

Net Position 

Net position represents the difference between assets, deferred outflows of resources, liabilities, and 
deferred inflows of resources in the government-wide financial statement. Net position is reported as 
restricted when there are limitations imposed on its use through enabling legislation or through external 
restrictions imposed by creditors, granters or laws or regulations of other governments. All other net 
position amounts are considered unrestricted. The Borough applies restricted resources when an 
expense is incurred for purposes for which both restricted and unrestricted net position is available. 

Subsequent Events 

Subsequent Events have been evaluated by management through September 9, 2021, which is the date 
the financial statements were available to be issued, and none were identified. 
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BOROUGH OF SCHWENKSVILLE 
Montgomery County, Pennsylvania 

Notes to Financial Statements 
December 31 . 2020 

NOTE 3 -STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY 

Compliance with Finance Related Legal and Contractual Provisions 

The Borough has no material violations of finance related legal and contractual provisions. 

Deficit Fund Balance or Retained Earnings of Individual Funds 

There are no deficits in fund balances or net position . 

Excess of Expenditures over Appropriations in Individual Funds 

For the year ended December 31, 2020, total expenditures exceeded appropriations in the General Fund 
by $21,395. These excess expenditures resulted from greater than anticipated interfund transfers to the 
Capital Projects Fund. 

Budgetary Compliance 

The Borough has a legally adopted budget for the General Fund update. The Borough does not make 
budget transfers between expenditure/expense accounts. 

NOTE 4 - CASH AND CASH EQUIVALENTS 

Primary Government 

Custodial Credit Risk - Deposits 

Custodial credit risk is the risk that in the event of a bank failure, the government's deposits may not be 
returned to it. The Borough does not have a policy for custodial credit risk. As of December 31, 2020, 
$84,403 of the Borough's bank balance of $455,610 was exposed to custodial credit risk: 

Uninsured and uncollateralized 
Collateralized with securities held by the pledging financial institution 
Uninsured and collateral held by the pledging bank's trust department 

not in the Borough's name 

Total 

Reconciliation to Financial Statements 

Uncollateralized amount above 
Plus: Insured amount 
Carrying amounts - bank balance 
Less: Outstanding checks 

Total cash per financial statements 

Restricted Cash 

$ 

$ 

$ 

$ 

84,403 

84,403 

84,403 
371,207 
455,610 
(32,887) 

422,723 

The cash balance includes $38,725 held as developer escrow funds, which are reported in the Agency 
Fund. These funds are held by the Borough to guarantee the completion of various projects by the 
developers/residents. 
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NOTE 5 - INVESTMENTS 

Investments - Unrestricted 

BOROUGH OF SCHWENKSVILLE 
Montgomery County, Pennsylvania 

Notes to Financial Statements 
December 31 , 2020 

As of December 31, 2020, the Borough's investments were all cash and cash equivalents. 

Interest Rate Risk 

The Borough does not have a formal investment policy that limits investment maturities as a means of 
managing its exposure to fair value losses arising from increasing interest rates. 

Credit Risk 

The Borough has no investment policy that would limit its investment choices to certain credit ratings. As 
of December 31, 2020, the Borough's investments were all cash and cash equivalents. 

Concentration of Credit Risk 

The Borough places no limit on the amount the Borough may invest in any one issuer. As of December 
31, 2020, the Borough's investments were all cash and cash equivalents. 

Custodial Credit Risk 

For an investment, custodial credit risk is the risk that, in the event of the failure of the counter party, the 
Borough will not be able to recover the value of its investments or collateral security that are in the 
possession of an outside party. The Borough had no investments subject to custodial credit risk. 

Custodial Credit Risk for investments is the risk that, in the event of the failure of the counterparty, the 
Borough will not be able to recover the value of its investments or collateral securities that are in the 
possession of an outside party. All of the Borough's investments are invested in cash and cash 
equivalents which are not subject to custodial credit risk because they do not involve a transferable 
financial instrument. 

Credit Risk 

Credit Risk is the risk that an issuer or other counterparty to an investment will not fulfill its obligations. 
The credit risk of the debt instrument is measured by nationally recognized statistical rating organizations 
such as Moody's Investor Services (Moody's) and Standard & Poor's (S&P). The Borough's investments 
are not subject to credit risk as the Borough's investments are held in cash and cash equivalents. 

Concentration of Credit Risk 

A. Fixed Income 

• Fixed income securities of any one issuer shall not exceed 5% of the total bond portfolio at time of 
purchase. The 5% ruling does not apply to U.S. Treasury or other federal agencies. 

• The overall rating of fixed income assets as calculated by the advisor shall be investment grade 
based on the rating of one Nationally Recognized Statistical Rating Organization (NRSRO). 

B. Equities 

• No more than the greater of 5% or weighting in the relevant index of the total equity portfolio valued 
at market may be invested in the common equity of any one corporation. 
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BOROUGH OF SCHWENKSVILLE 
Montgomery County, Pennsylvania 

Notes to Financial Statements 
December 31 , 2020 

NOTE 5 - INVESTMENTS (Continued) 

Concentration of Credit Risk (Continued) 

8. Equities (Continued) 

• Ownership of the shares of one company shall not exceed 5% of those outstanding. 

• Not more than 40% of equity valued at market may be held in any one sector. 

All of the investments of the Borough follow state statute as it relates to interest rate risk. 

NOTE 6 - INTERFUND RECEIVABLES AND PAYABLES 

The following interfund receivables and payables existed as of December 31, 2020: 

General fund 

Total of all governmental funds 

Agency fund 
Total 

NOTE 7 - LONG-TERM LIABILITIES 

$ 

$ 

lnterfund lnterfund 
Receivable Payables 

8,007 $ 

8 007 
8,007 

8,007 $ 8,007 

For the year ended December 31, 2020, the long-term liabilities activity as follows: 

Amounts 
Due 

Beginning Ending Within 
Long-Term Liabilities Balance Additions Reductions Balance One Year 

Bonds and Notes Payable 
NIP - Delaware Valley Regional 
Finance Authority Series 2011 $ 23,000 $ $ 11,000 $ 12,000 $ 12,000 
NIP - Pennvest Series 2004 20,540 4,886 15,654 5,058 
N/P - Univest Bank Series 2017 44,488 1,874 42,614 2,094 
N/P - Univest Bank Series 2019 120,291 929,599 1,049,890 
B/P - USDA Series 2020 1,049,890 1,049,890 20,476 

Total long-term liabilities $ 208,319 $ 1,979,489 $1,067,650 $1,120,158 $ 39,628 
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2020 
Interest 

Paid 

$ 525 
635 

1,505 
15,629 

$ 18,294 



BOROUGH OF SCHWENKSVILLE 
Montgomery County, Pennsylvania 

Notes to Financial Statements 
December 31 . 2020 

NOTE 7 - LONG-TERM LIABILITIES (Continued) 

A summary of the outstanding note payables as of December 31, 2020: 

Balance 
12/31/20 

Note payable - Delaware Valley Regional 
Authority Series 2011 
In 2011, the Borough issued the $102,000 Note 
Payable - Delaware Valley Regional Authority 
Series 2011, for the purpose of replenishing 
operating capital. Annual payments are due on 
June 30 with interest being paid monthly at a 
stated interest rate of 3.00%, through 
June 30, 2021 . $ 12,000 

Bond payable - Pennvest Series 2004 
In 2004, the Borough issued the $80,000 Bond 
Payable - Pennvest Series 2004, for the purpose 
of replenishing operating capital. Monthly 
principal and interest payments are due through 
January 2024, with an interest rate of 3.468%. 15,654 

Note payable - Univest Bank Series 2017 
In January 2017, the Borough issued $49,774 
Note Payable - Univest Bank Series 2017, for 
the purpose of upgrading the Borough's street 
lights. Monthly principal and interest payments 
are due through July 31, 2037, with an interest 
rate of 3.05%. 42,614 

Note payable - Univest Bank Series 2019 
In July 2019, the Borough issued $1,049,890 
Note Payable - Univest Bank Series 2019 as 
an interim loan to fund the Borough hall 
renovation project prior to reimbursement from 
the USDA. Monthly interest payments were 
due at a rate of 4.0% with one principal payment 
due on or before July 31, 2021. This loan was 
paid off in December 2020. 

Bond payable - USDA Series 2020 
In December 2020, the Borough received 
$1,049,890 Bond Payable - USDA Series 2020 
to pay off the Note Payable - Univest Bank 
Series 2019 which was used to fund the 
Borough hall renovation. Principal and interest 
payments are due monthly through December 
2055, at an interest rate of 2.125%. 1,049,890 

Total outstanding note bond payables $ 1,120,158 
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BOROUGH OF SCHWENKSVILLE 
Montgomery County, Pennsylvania 

Notes to Financial Statements 
December 31 , 2020 

NOTE 7 - LONG-TERM LIABILITIES (Continued) 

The debt service requirements on the Note Payable - Delaware Valley Regional Authority Series 2011, 
Bond Payable - Pennvest Series 2004, Note Payable - Univest Bank Series 2017, and Bond Payable -
USDA Series 2020 as follows: 

December 31, Principal Interest Total 

2021 $ 39,628 $ 24,121 $ 63,749 
2022 28,312 23,178 51,490 
2023 28,096 22,472 50,568 
2024 24,972 21,851 46,823 
2025 24,658 21,309 45,967 

2026-2055 9741492 338,307 1,3121799 

Total $ 1,1201158 $ 451,238 $ 1,571,396 

NOTE 8 - INTERFUND OPERA TING TRANSFERS 

For the year ending December 31, 2020, interfund operating transfers consisted of the following: 

Account Description Transfers Out Transfers In 

General Fund $ 133,540 $ 275 
General Capital Projects Funds 275 133,540 

i 133,815 ~ 133,815 

Significant interfund transfers include the following: (1) $133,540 transferred from the General Fund to 
the Capital Project Fund for funding of general construction projects for the Borough. 

Transfers are used to (1) move revenues from the fund that statute or budget requires to collect them to 
the fund that statute or budget requires to expend them; (2) move receipts restricted to debt service from 
the funds collecting the receipts to the debt service fund as debt service payments become due; and (3) 
use unrestricted revenues collected in the general fund to finance various programs accounted for in 
other funds in accordance with budgetary authorizations. 

NOTE 9 - COMMITMENTS 

Construction and Material Contracts 

During the year, the Borough enters into construction contracts for improvements to the facilities and 
infrastructure. These construction contracts may take over a year to complete but are usually completed 
in the second year. As of December 31, 2020, the Borough had two construction contracts in progress 
and as of the date of this report, the Borough has entered into one new construction contract. 

In addition, the Borough enters into purchase commitment contracts for materials as unit price contracts 
for a length of two to three years. 
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BOROUGH OF SCHWENKSVILLE 
Montgomery County, Pennsylvania 

Notes to Financial Statements 
December 31 , 2020 

NOTE 10 - DEFERRED COMPENSATION PLAN 

The Borough provides a deferred compensation plan for voluntary participation of eligible Borough 
employees. The Plan is administered by Univest Bank and is in accordance with IRC Section 457, 
permitting the employees to defer a portion of their current salary until future years. The deferred 
amounts are not available to the employees until termination, retirement, death or unforeseeable 
emergency. The Borough matches up to three percent of eligible employee contributions. 

All compensation deferred under the Plan, the property and rights purchased with such amounts, and all 
income attributable to such amounts is held for the exclusive benefit of the Plan participants and not 
available to the employer's creditors. Participants' rights created under the Plan are equivalent and, in 
an amount, equal to the fair market value of the deferred account maintained with respect to each 
participant. 

NOTE 11 - LITIGATION 

The Borough is party to legal proceedings. The Borough is of the opinion that ultimate disposition of 
claims will not have a material effect on the financial condition of the Borough. As of the date of this 
report, there are no legal proceedings against the Borough. 

NOTE 12 - RISK MANAGEMENT 

The Borough is subject to risk of loss from employee risks, property damage, personal injury, auto 
accidents, etc. The Borough lowers these risks through the purchase of commercial insurance. The 
Borough's workers' compensation policy is a retrospectively rated policy. The final premium is based on 
actual payroll for the policy year and is determined by the insurance company. Management believes 
the insurance coverages are sufficient to preclude any significant uninsured losses to the Borough. 
There have been no significant reductions in coverage from the prior year. 
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REQUIRED 

SUPPLEMENTARY INFORMAT ION 



BOROUGH OF SCHWENKSVILLE 
Montgomery County, Pennsylvania 

Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget and 
Actual - Modified Cash Basis 

General Fund 
Year Ended December 31 2020 

Variance with Actual 
Budgeted Amounts Actual Final Budget Budget to Amounts 

(Budgetary Positive Modified Cash Modified Cash 
General Fund Original Final Basis) ~ative) Difference Basis 
Resources (Inflows) 

Taxes $ 495,600 $ 495,600 $ 499,348 $ 3,748 $ $ 3,748 
Licenses and permits 25,800 25,800 28,503 2,703 2,703 
Fees and fines 37,800 37,800 43,550 5,750 5,750 
Investment earnings and rents 3,000 3,000 873 (2,127) (2,127) 
Intergovernmental grants 8,400 8,400 (8,400) (8,400) 
Charges for services 13,700 13,700 2,300 (11,400) (11,400) 
Miscellaneous 7,490 7,490 15,795 8,305 8,305 
lnterfund transfers 500 500 275 {225} (225} 

Total resources (inflows) 592,290 592,290 590,644 {1,646} (1,646} 

Charges to Appropriations (outflows) 
General government 

Governing body 7,500 7,500 5,262 2,238 2,238 
Administration 168,840 168,840 159,379 9,461 9,461 
Professional fees 49,100 49,100 64,432 (15,332) (15,332) 
General government 33,050 33,050 38,677 (5,627) (5,627) 

Public safety 
Fire 30,840 30,840 30,845 (5) (5) 
Code enforcement and zoning 45,420 45,420 52,637 (7,217) (7,217) 
Crossing guards 3,488 3,488 2,471 1,017 1,017 

Public works 
Sanitation 2,800 2,800 2,797 3 3 
Highway and streets 72,500 72,500 56,302 16,198 16,198 

Culture and recreation 
Library 4,900 4,900 4,846 54 54 
Recreation and economic assistance 25,655 25,655 15,470 10,185 10,185 
Insurance 13,103 13,103 24,956 (11,853) (11,853) 
Debt service - interest 19,507 19,507 2,665 16,842 16,842 
Debt service - principal 23,809 23,809 17,760 6,049 6,049 
lnterfund transfers 91,778 91,778 133,540 {41,762} {41,762} 

Total charges to appropriations (outflows) 592,290 592,290 612,039 (19,749} {19,749} 

Excess (deficiency) of inflows over outflows (21,395) (21,395) (21,395) 
Fund balance - January 1, 2020 266,176 
Fund balance - December 31, 2020 $ $ $ 244,781 $ {21,395} $ $ {21,395} 

See Notes to Required Supplementary Information - Budgetary Data. 
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Capital Project Fund 

Resources (Inflows) 
Intergovernmental grants 
Miscellaneous 
lnterfund transfers 
Proceeds from issuance of long-term debt 
Interest revenue 

Total resources (inflows) 

Charges to Appropriations (Outflows) 
Professional fees 
General government 
Highways and streets 
Debt service - principal 
Debt service - interest 
lnterfund transfers 

Total charges to appropriations (outflows) 

(Deficiency) excess of inflows over outflows 

Fund balance - January 1, 2020 

Fund (deficit) balance - December 31, 2020 

BOROUGH OF SCHWENKSVILLE 
Montgomery County, Pennsylvania 

Statement of Revenues, Expenditures and Changes in Fund Balance - Budget and 
Actual - Modified Cash Basis 

Capital Project Fund 
Year Ended December 31, 2020 

Budgeted Amounts Actual 
(Budgetary 

Original Final Basis) 

$ 962,641 $ 962,641 $ 153,074 
126,000 126,000 84,409 
79,778 79,778 133,540 

929,290 929,290 1,989,035 
15 15 18 

2,097,724 2,097,724 2,360,076 

200,643 200,643 116,540 
1,311,887 1,311,887 1,001,889 

587,449 587,449 71,794 
21,414 21,414 1,049,890 

15,629 
275 

2,121,393 2,121,393 2,256,017 

(23,669) (23,669) 104,059 

{19,416) 

$ (23,669} $ {23,669) $ 84,643 

See Notes to Required Supplementary Information - Budgetary Data. 
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Variance with 
Final Budget 

Positive 
(Negative} 

$ (809,567) 
(41,591) 
53,762 

1,059,745 
3 

262,352 

84,103 
309,998 
515,655 

(1,028,476) 
(15,629) 

(275) 

(1 34,624} 

127,728 

$ 127,728 

Actual 
Budget to Amounts 

Modified Cash Modified Cash 
Difference Basis 

$ $ (809,567) 
(41,591) 
53,762 

1,059,745 
3 

262,352 

84,103 
309,998 
515,655 

(1,028,476) 
(15,629) 

(275) 

{1 34,624) 

127,728 

$ $ 127,728 



Special Revenue Funds 

Resources (Inflows) 
Intergovernmental grants 
Miscellaneous 
Interest revenue 

Total resources (inflows) 

Charges to Appropriations (Outflows) 
General government 
Highways and streets 
Culture and recreation 
lnterfund transfers 

Total charges to appropriations (outflows) 

(Deficiency) of inflows over outflows 

Fund balance - January 1, 2020 

Fund (deficit) balance - December 31, 2020 

BOROUGH OF SCHWENKSVILLE 
Montgomery County, Pennsylvania 

Statement of Revenues, Expenditures and Changes in Fund Balance - Budget and 
Actual - Modified Cash Basis 

Special Revenue Funds 
Year Ended December 31, 2020 

Budgeted Amounts Actual 
(Budgetary 

Original Final Basis) 

$ 35, 199 $ 35,199 $ 35,919 
1,628 

1,500 1,500 434 

36,699 36,699 37,981 

8,610 
47,232 47,232 40,091 
7,180 7,180 1,300 

255 255 

54,667 54,667 50,001 

(17,968) (17,968) (12,020) 

76,466 

$ {17,968) $ (17,968) $ 64,446 

See Notes to Required Supplementary Information - Budgetary Data. 
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Variance with 
Final Budget 

Positive 
(Negative) 

$ 720 
1,628 

(1,066} 

1,282 

(8,610) 
7,141 
5,880 

255 

4,666 

5,948 

$ 5,948 

Actual 
Budget to Amounts 

Modified Cash Modified Cash 
Difference Basis 

$ $ 720 
1,628 

{1,066) 

1,282 

(8,610) 
7,141 
5,880 

255 

4,666 

5,948 

$ $ 5,948 



Budgetary Data 

BOROUGH OF SCHWENKSVILLE 
Montgomery County, Pennsylvania 

Notes to the Required Supplementary Information - Budgetary Data 

December 31 , 2020 

Annual budgets are adopted for all governmental fund types on a basis consistent with a modified cash basis. The 
Borough follows the procedures below in establishing the budgetary data reflected in the financial statements: 

During November, the Borough makes available to the public, its proposed operating budget for all funds. 
The operating budget includes proposed expenditures and the means of financing them. 

Prior to December 31, the Borough holds a public hearing to obtain taxpayer comments, after which the 
budget is legally adopted through passage of a resolution. 

All budget revisions require the approval of Borough Council. 

Formal budgetary integration is employed as a management control device during the year for all 
governmental fund types. Budgetary control is maintained at the fund level. 

All appropriations lapse at year end. 

The budget amounts presented are as originally adopted by Borough council and the 2020 budget 
presentation differs from the 2020 financial statements presentation. There are no revisions to the budget. 
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Lop~~• Teodosi.~ &. Larkin, LLC 

413 Executive Drive• Langhorne, PA 19047 

215-579-1580 • Fax: 215-579-1583 • E-Mail: ltl@ltlllc.com 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF THE FINANCIAL STATEMENTS PERFORMED IN 
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the Borough Council 
BOROUGH OF SCHWENKSVILLE 
Schwenksville, Pennsylvania 

We have audited in accordance with the auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States, the financial statements of the governmental activities, each major fund, and the 
aggregate remaining fund information of the Borough of Schwenksville as of and for the year ended December 31, 
2020, and the related notes to the financial statements, which collectively comprise the Borough of Schwenksville's 
basic financial statements and have issued our report thereon '.dated September 9, 2021, which contained a 
qualified opinion because the financial statements did not include the pension plan disclosures required by GASB 
68. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Borough of Schwenksville's 
internal control over financial reporting (internal control) to determine the audit procedures that are appropriate in 
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of the Borough of Schwenksville's internal control. Accordingly, we do 
not express an opinion on the effectiveness of the Borough of Schwenksville's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control, such that there is a reasonable possibility that a material misstatement of the entity's financial statements 
will not be prevented or detected and corrected on a timely basis. A significant deficiency is a deficiency., or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough 
to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and 
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant 
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we 
consider to be material weaknesses. However, material weaknesses may exist that have not been· identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Borough of Schwenksville's financial statements are 
free from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those provisions 
was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests 
disclosed no instances of noncompliance or other matters that are required to be reported under Government 
Auditing Standards. 
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Purpose of this Report 

The purpose of this report is solely to described the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the Borough's internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing 
Standards, in considering the Borough's internal control and compliance. Accordingly, this communication is not 
suitable for any other purpose. 

LOPEZ, TEODOSIO & LARKIN, LLC 

• ,LL(! 
I 

Langhorne, Pennsylvania 19047 
September 9, 2021 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL 
PROGRAM; REPORT ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY 

THE UNIFORM GUIDANCE 

To the Borough Council 
BOROUGH OF SCHWENKSVILLE 
Schwenksville, Pennsylvania 

Report on Compliance for Each Major Federal Program 

We have audited the Borough of Schwenksville's compliance with the types of compliance requirements described 
in the 0MB Compliance Supplement that could have a direct and material effect on each of the Borough of 
Schwenksville's major federal programs for the year ended December 31, 2020. The Borough of Schwenksville's 
major federal program is identified in the summary of auditor's results section in the accompanying schedule of 
findings and questioned costs. · 

Management's Responsibility 

Management is responsible for compliance with federal statutes, regulations, and the terms and conditions of its 
federal awards applicable to its federal prog~ams. 

Auditor's Responsibility 

Our responsibility is to express an opinion for each of the Borough of Schwenksville's major federal programs 
based on our audit of the types of compliance requirements referred to above. We conducted our audit of 
compliance in accordance with auditing standards generally accepted in the United States of America; the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, 
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform 
Guidance). Those standards and the Uniform Guidance require that we plan and perform the audit to obtain 
reasonable assurance about whether noncompliance with the types of compliance requirements referred to above 
that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a 
test basis, evidence about the Borough of Schwenksville's compliance with those requirements and performing 
such other procedures as we considered necessary in the circumstances. 

We believe our audit provides a reasonable basis for our opinion on compliance for each major federal program. 
However, our audit does not provide a legal determination of the Borough of Schwenksville's compliance. 

Opinion on Each Major Federal Program 

In our opinion, the Borough of Schwenksville complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its major federal programs 
for the year ended December 31, 2020. 

Report on Internal Control Over Compliance 

Management of the Borough of Schwenksville is responsible for establishing and maintaining effective internal 
control over compliance with the types of compliance requirements referred to above. In planning and performing 
our audit of compliance, we considered the Borough of Schwenksville's internal control over compliance with the 
types of requirements that could have a direct and material effect on each major federal program to determine the 
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on 
compliance for each major federal program and to test and report on internal control over compliance in 
accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of 
internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of the Borough of 
Schwenksville's internal control over compliance. 
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A deficiency in internal control over compliance exists when the design or operation of a control over compliance 
does not allow management or employees, in the normal course of performing their assigned functions, to prevent, 
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. 
A material weakness in internal control over compliance is a deficiency, or combination of deficiencies, in internal 
control over compliance, such that there is a reasonable possibility that material noncompliance with a type of 
compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A 
significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal 
control over compliance with a type of compliance requirement of a federal program that is less severe than a 
material weakness in internal control over compliance, yet important enough to merit attention by those charged 
with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of 
this section and was not designed to identify all deficiencies in internal control over compliance that might be 
material weakness or significant deficiencies. We did not identify any deficiencies in internal control over 
compliance that we consider to be material weaknesses. However, material weaknesses may exist that have not 
been identified . 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of 
internal control over compliance and the results of that testing based on the requirements of the Uniform Guidance. 
Accordingly, this report is not suitable for any other purpose. 

LOPEZ, TEODOSIO & LARKIN, LLC 

Langhorne, Pennsylvania 19047 
September 9, 2021 
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BOROUGH OF SCHWENKSVILLE 
Schedule of Findings and Questioned Costs 

Year Ended December 31 , 2020 

Section I - Summary of Auditor's Results 

Financial Statements 

Type of report auditor issued on whether the financial statements 
audited were prepared in accordance with Modified Cash Basis of Accounting Qualified 

Internal control over financial reporting: 

• Material weakness(es) identified: 
• Significant deficiency(ies) identified that are 

Not considered to be material weaknesses? 

Noncompliance material to financial statements noticed? 

Federal Awards 

Internal control over the major programs: 

• Material weakness(es) identified? 
• Significant deficiency(ies) identified that are 

Not considered to be material weaknesses? 

Type of auditor's report issued on compliance for the major 
programs: 

• Any audit findings disclosed that are 
required to be reported in accordance 
with 2 CFR 200.516(a) 

Identification of the major programs: 

CFDA Number(s) 

Yes _X_No 

Yes _X_ None Reported 

Yes _X_No 

Yes _X_No 

Yes _X_ None Reported 

Unmodified 

Yes _X_No 

Name of Program 

14.218 
10.766 

Community Development Block Grants/Entitlement Grants 
Rural Economic Development Loans and Grants 

Dollar threshold used to distinguish between 
type A and type B programs 

Auditee qualified as low-risk auditee? 
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Yes X No 



BOROUGH OF SCHWENKSVILLE 
Schedule of Findings and Questioned Costs (Continued) 

Year Ended December 31 , 2020 

Section II - Financial Statement Findings 

A. Significant Deficiency(ies) in Internal Control 

There were no findings relating to the financial statement audit required to be reported. 

8. Compliance Findings 

There were no compliance findings relating to the financial statement audit required to be reported. 

Section Ill - Federal Award Findings and Questioned Costs 

A. Significant Deficiency(ies) in Internal Control 

There were no significant deficiencies in internal controls relating to the federal awards as required to be 
reported in accordance with Section 2 CFR 200.516(a) of the Uniform Guidance. 

8. Compliance Findings 

There were no findings relating to the federal awards as required to be reported in accordance with Section 
2 CFR 200.516(a) of the Uniform Guidance. 
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Federal Grantor and Pass Through Grantor 
Program Title 

U.S. Department of Housing and Urban Development: 
Community Development Block Grants/Entitlement Grants 

U.S. Department of Agriculture: 
Pass through Commonwealth of Pennsylvania 
Rural Economic Development Loan and Grant Programs 

BOROUGH OF SCHWENKSVILLE 
Schedule of Expenditures of Federal Awards 

Year Ended December 31, 2020 

Federal 
CFD 

Number 

14.218 

10.766 

Pass-Through 
Entity Identifying 

Number 

8-19-03-105 

See accompanying notes to the Schedule of Expenditures of Federal Awards. 
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Passed 
Through to 

Sub Recipients 
Federal 

Expenditures 

$ 65,196 

1,049,890 

$ 1,115,086 



BOROUGH OF SCHWENKSVILLE 
Montgomery County, Pennsylvania 

Notes to Schedule of Expenditures of Federal Awards 
December 31 , 2020 

NOTE 1 - BASIS OF PRESENTATION 

The accompanying Schedule of Expenditures of Federal Awards includes the federal grant activity of the 
Borough of Schwenksville under programs of the federal government for the year ended December 31, 
2020. The information in this Schedule is presented in accordance with the requirements of Title 2 U.S. 
Code of Federal Regulations (CFR), uniform administrative requirements, cost principles, and audit 
requirements for federal awards (uniform guidance). Because the Schedule presents only a selected 
portion of the operations of the Borough of Schwenksville, it is not intended to and does not present 
financial position, changes in net assets, or cash flows of the Borough of Schwenksville. 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Expenditures reported on the Schedule are reported on the modified cash basis of accounting, and 
accordingly, represent the total cash expended for the program. The Schedule does not include 
transactions that might be included using the accrual basis of accounting as contemplated by generally 
accepted accounting principles. 

NOTE 3 - INDIRECT COST RA TE 

The Borough of Schwenksville has elected not to use the 10% de minimis indirect cost rate allowed 
under the uniform guidance. 
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None. 

BOROUGH OF SCHWENKSVILLE 
Montgomery County, Pennsylvania 

Summary Schedule of Prior Audit Findings 
For the Year Ended December 31 , 2020 
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